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SUBJ: FURTHER COMMENTS ON DUBAI ALUMINUM SMELTER 

REE: ABU DHABI 1008 

1. ACCORDING TO DUBAI SOURCES ALUMINUM SMELTER DEAL IS NOTHING 
MORE THAN COMMITMENT FOR FEASIBILITY STUDY AT THIS STAGE. PRICE FOR 
FEASIBILITY STUDY IS 1.5 MILLION STERLING WHICH AS ONE OF OUR 
INTERLOCUTORS COMMENTED WAS MOST EXPENSIVE EEASIBILITY STUDY HE HAD 
EVER HEARD OE. SHAIKH RASHID'S CONSULTANTS ON MANY PROJECTS, 

SIR WILLIAM HALCROW, BELIEVE SHAIKH RASHID HAS BEEN HAD ON THIS 
ONE. RASHID, HOWEVER, IS SET ON IDEA ON BUILDING UP 
INDUSTRIAL AREA AND PORT AT JEBEL AALI (ABOUT 30 KMS. WEST OE 

DUBAI) AND BRITISH SMELTER NEGOTIATORS APPARENTLY PLAYED ASTUTELY 
ON THIS DESIRE. HALCROW SEES PROBLEMS OE SETTING UP 
ALUMINUM SMELTER IN DUBAI AS "IMMENSE" AND DOES NOT 
BELIEVE THAT PROJECT WILL IN EACT EVER GET OEF THE GROUND. 

2. IN MORE GENERAL TERMS, HALCROW OFEICE IS DISCOURAGED 
AT RASHID'S INCREASING DISPOSITION TO FALL FOR 

COSTLY DEVELOPMENT PROJECTS WHICH THEY DO NOT CONSIDER 
APPROPRIATE FOR DUBAI. THEY CITE AS EXAMPLE RASHID'S INSISTENCE 
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IT WOULD COST ESTIMATED 60 MILLION STERLING TO DREDGE DEEP 
WATER CHANNEL TO SHORE, WHEREAS COST COULD BE REDUCED TO 
4 MILLION STERLING IE RASHID WOULD BE WILLING TO LOCATE 
PORT AND INDUSTRIAL AREA 10 KMS. CLOSER TO TOWN, STILL 
LEAVING PLENTY OE ROOM FOR EXPANSION OF DUBAI RESIDENTIAL 
AREA. 
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